July,2020

NEWSLETTER | DEPARTMENT OF ECONOMICS | VOL 1 ISSUE 3

WHAT’S INSIDE?

DREAMS
Samkit Jain (B.A. Economics Honours)

• HISTORY BEHIND USA’S

INDUSTRIAL SUCCESS - Pg 2
• CONTRIBUTION OF

ALCOHOL AND TOBACCO
ON INDIAN ECONOMY - Pg 2
• ZOOMING THE STOCK

MARKET DURING COVID-19
PANDEMIC - Pg 3
• CARTOONS & CROSSWORDS

- Pg 4
• CORONA - THE DEVIL’S

FRUIT - Pg 5
• WELCOME CHRISTITES- Pg

6
• HUMANS OF CHRIST - Pg 6

Young people dream big. Some may aspire to become an Astronaut, doctor, scientist, even a great footballer.
But as we become older, we find ways to attain instant gratification which leads to procrastination. Eventually
our dreams fade away and we lead a mediocre life instead of living a life we are capable of living. Economists
may call this as ‘opportunity cost’, I prefer to call it ‘opportunity lost’.
Why do people opt for instant gratification instead of working towards achieving their dreams? Our brain
releases dopamine which makes us feel happy. So, scrolling through social media and playing video games
can help us to release dopamine, but it won’t help us to achieve our goals which are long term. Successful
people achieve their goals because they consistently work towards their dreams instead of thinking all the time
whether they will succeed or not. They always choose to act and action ‘kills’ anxiety.
Half of people won’t even begin to work if we tell them they can’t do it . This is pessimistic thinking. And
then there are some people who are overconfident, they are positive all the time and they think they will wake
up every morning and they will achieve their dreams. Well, it doesn't work like that! When a person is going
to get his goals, Life constantly puts forward a question - How Badly do you want it? Thomas Edison failed
1000 times. But the 1001st experiment is the reason why we have light bulbs. David Schwartz in his book
‘The Magic of Thinking Big’ mentions four types of excusitis which are health excusitis, intelligence
excusitis, age excusitis and luck excusitis.
Murphy’s Law states that ‘anything that can go wrong, will go wrong’. When a person really wants to become
successful in life, he/she must challenge Murphy's Law to visit him/her personally!

HOW TO UTILISE THE LOCKDOWN
Schifra Daruwalla(M.A. Applied Economics)
We know that this lockdown has kept people home and dampen the free spirits around us. We get that a vast
majority might feel like they are in some super luxurious jail with some kind of jail mates. However, we can
make it a rememberable experience. So, here are a few pointers which you can adapt according to your
personality.
Try out Recipes - This is the perfect time to get down to cooking. A good tip is to cook something you really
miss eating. It’s far healthy than any restaurant food that you would like to consume and impress those around
you. Definitely, one person that would be really pleased would be your mom.
Awaken that Picasso in You - This is the time to splash around with your paints and get back the feeling of
holding a colour pencil between your fingers, intoxicate yourself with the aromatic oil crayons.
Pick up an instrument- It’s a wonderful time to learn how to strum the guitar or any other instruments and play
some melodious tune (probably going to sound like you are strangling a cat right away) in due course of time.
Read Some More- Most of us associate reading with studies but I am talking about reading for pleasure.
Books and bed make a great couple. So, hop into bed and read away.
Take up Some Courses- While we might feel like that our capacity and ability are rotting away silently at home
but we still can sharpen our skills and enhance our knowledge in those fields that interest us
Write Away - It is an art and a must have skill. If you are keen to fill up pages with your own words, you are in
the perfect place to sit down quietly and let your soul pour itself on a piece of paper.
Watch Movies and Help with the House Chores - They go hand in hand and I’ll explain why. If you watch
movies all day, someone is bound to put an end to it. But if you are a willing helper, ever ready to help out your
mom and dad with their work, I am sure they would be more than happy to let you catch up on all those movies
you wanted to watch.
Bond with your Family- This is such a wonderful time to bond with them and do more family related activities.
You can watch tv with them, play Ludo and cook together, so make the best use of it.
Grow a Plant - It is good way to make your balcony or your house green. You can create a mini herb patch
and make a cute little rock garden. For beginners, start with a hardy plant that is perpetually ready to forgive
you until you can call yourself a gardener.

Page 1

THE ANALYSIS

HISTORY BEHIND USA’S INDUSTRIAL SUCCESS
Shubhika Srivastava (B.A. Economics Honours)
"US imported mineral fuels become one of the largest trades between India and the US, with 181.383 billion US$." I was in seventh grade, when I
remember watching this headline flashing in big bold colors, on my television. The news overwhelmed me to an extent, that I started brainstorming
the reasons for: "How did the USA become the only ruling industrial power and why are most of the other nations dependent on it? Years of
curiosity, lead me to explore the times of the First and the Second World War.
Till the year 1880 Britain was quite successful in producing twice as much coal and pig iron as the USA. But the roles soon reversed in 1900. The
USA now produced comparatively more coal than Britain and roughly twice as much of pig iron and steel. This domination continued to grow over
a period of time. In 1945, the incomes in the USA were twice as high as in Britain and about seven times higher than in the USSR. In the next 30
years, American production almost doubled. The three major phases can explain America's remarkable success.
Before the First World War, there was an expansion in the railways and an abundant supply of raw materials like coal, iron ore and oil that made
America’s industrial expansion possible. Increase in population from immigration, provided labourers as well as markets. Import duties saved the
American industry from foreign competition. Meanwhile, most of the successful businessmen made vast profits and built up huge industrial
empires.
During the First World War (1914-1918), trade had been disrupted remarkably. Owing to it, innumerable countries were unable to get their supply
of goods from Europe. This forced the world to buy goods from America and they continued to do so even after the war ended. The USA became
richer due to the interest charges they put on the war loans to Britain and its allies. During the 1920s, only the USA was powerful enough to provide
loans for German recovery. Although this lending proved to have an unfortunate effect on the whole world, as it linked Europe (financially and
economically), too close to the USA. Hence, when the USA faced the Great Depression (1929-33), Europe and the rest of the world had to suffer a
great slump.
The Second World War made the USA, the world’s greatest industrial and military power. The American industry did quite well in supplying war
materials to Britain and its allies. In fact, between 1939 and 1945, the Gross National Product (GNP) of the USA almost doubled. By the end of
1942, full employment almost prevailed.
At the end of this war, when the economy of Europe and the other nations was at a standstill, the USA was still successfully producing 43% of the
world's iron ore, 45% of crude steel, 60% of railway locomotives and 74% of its motor vehicles. Moreover, the American industry had now
switched to the production of consumer goods. Economically therefore, the USA did well out of the Second World War – there were plenty of jobs,
wages rose steadily and there was no decline in the standard of living.

CONTRIBUTION OF ALCOHOL AND TOBACCO PRODUCTS ON INDIAN ECONOMY
Anushree Gupta (B.A. Economics Honours)
Tobacco and alcohol are both a boon and a bane to the economy. Tobacco utilization has been engraved in our society for a long time now. With an
expansion in the interest there has been an expansion in the creation and business of tobacco as well. However human lives still fall prey to it. It is
important to understand the effects of the tobacco business on the nation and to acquire fitting endeavours to lessen the loss of economy and
human lives.
"Tobacco contributes a significant percentage of the total value of commercial crops in India, generating huge socio-economic benefits in terms of
agricultural employment, farm incomes, revenue generation and foreign exchange earnings", according to a study by the Thought Arbitrage
Research Institute (TARI). A recent study has shown that the tobacco sector is one of the highest contributors to the Indian economy with a total
economic value generation of Rs. 11,79,498 crore. The Global Adults Tobacco Survey, revealed that more than one-third (35%) of the adults in
India, use tobacco in some form or another. Around 4.57 crore people in India depend on the tobacco sector for their livelihood which comprises
60 lakh farmers, 2 crore farm labourers, 40 lakh leaf pluckers, 85 lakh persons working in processing, manufacturing and exports and 72 lakhs
working in retailing and trading, said the report.
India enjoys an edge over the leading tobacco producing countries in terms of low production cost, average farm and export prices. The country
accounts for 6% by volume and 0.7% by value of the world tobacco trade and 80-85% of our exports continue to be FCV alone. During the past
five years, exports of tobacco and tobacco products increased by 76% and 209% in quantity and value terms, respectively. The export of scented
bidis, hookahs, tobacco paste, scented chewing tobacco and zarda are noteworthy and there is a scope for augmenting the exports of these products
in the near future.
India is also one of the fastest growing alcohol markets. With the exception of Gujarat, Nagaland, Mizoram and Manipur, where liquor is officially
prohibited, alcohol revenue takes the second, third and fourth place in terms of contributions to the states' coffers. Rapid increase in urban
population, sizable middle-class population with rising spending power, and a sound economy are significant reasons behind the increase in the
consumption of alcohol in India.
In the last few weeks, we noticed a staggering response of the citizens, on the reopening of liquor shops. The pent-up demand manifested in long
queues that emerged at vends, with complete abandonment of physical distancing. With queues not relenting and posing a health hazard, Delhi
imposed a 70% ‘special corona fee’ with immediate effect. But studies have shown that the demand for liquor was inelastic. Results show that an
approach using a blend of value controls and mindfulness battles would be best to handle the unfavourable impacts of destructive drinking in
India.
Alcohol and tobacco may contribute to the economy positively but have major negative effects on the human resource of the country.
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ZOOMING OF THE STOCK MARKET DURING COVID-19 PANDEMIC
DR. Amritkant Mishra (Faculty)

The emergence of the novel COVID 19 virus has created panic all around the world. The COVID-19 epidemic has blowout with shocking
speediness, infecting millions and taking economic activity to a near-halt as nations executed the lockdown policy to terminate the extent of the
virus. According to the recent report of the World Bank, businesses might find it hard to service debt. The heightened risk aversion could lead to
climbing borrowing costs, bankruptcies and defaults could result in financial crises in many countries. Under this downside scenario, global growth
rate could shrink by almost 8% in 2020. The pandemic is expected to drag most countries into recession in 2020, with per capita income
contracting in the most substantial fraction of countries globally since the 1870s. During the current situation of the pandemic where the economic
activity is collapsing day by day; it is a complete surprise for the economists and analysts to see that there are still some interesting movements in
the stock market all around the world. If we look at the performance of the US stock market, it demonstrates an up-surging momentum. The stock
market of the US, especially Dow Jones fell from 29218 levels to 18591 points on 20th March. This was the second-highest fall of Dow Jones after
the great depression in 1932. After this drastic fall, the Dow Jones has shown a significant positive trend reversal and is continuously gaining the
momentum despite rising death casualties in the US. The data reveals that from 20th March to 18th July, the number of COVID 19 cases climbed
from 15219 to 3500000 in the United States. There is a continuous shrinkage in the GDP growth rate all around the world. According to the
International Monetary Fund (IMF), the global economy is expected to shrink by over 3 per cent in 2020 – the steepest slowdown since the Great
Depression of the 1930s. The IMF’s estimate of the global economy is to grow at -3 per cent in 2020, a “far worse” outcome than the 2009 global
financial crises. Economies such as US, Japan, UK, Germany, France, Italy and Spain are expected to contract this year by 5.9, 5.2, 6.5, 7, 7.2, 9.1
and 8 per cent respectively. Now, the question arises that why the stock market all around the world, especially the US and the Indian stock markets
are showing positive and bullish outlook, which does not add up. In the stock market, investors value performance and the output of the economy.
The relevant question emerges that, why the stock market is zooming despite the contraction of the global production?
The answer to the above questions lies on these major factors which ultimately supports the stock market of major economies.
All the major cities around the world are opening. - If we see around the world, we shall realize that most of the countries are moving towards
the unlocking the lockdown process. In the United States, almost all the 50 states have started to unlock the lockdown process and are allowing the
businesses to resume. The current initiative of relaxing the restrictions on economic activities has created a bullish outlook among the investors.
The positive news about the invention of the vaccine- There is a lot of competition going on among the world’s leading pharmaceutical
companies for the development of vaccines and medicines to treat COVID 19. This has lead to colossal development on the invention process of
COVID vaccines. Recently, the most significant development of the Oxford University, is that it has entered the third phase of the trial of the
COVID vaccine. All these positive developments of research and invention of medicines are leading to bullish sentiments in the stock market,
because investors around the world are expecting the vaccine would be available at most by the end of 2020.
Upcoming election of the United States – The upcoming presidential election of the United States is also playing a vital role in uplifting the stock
market at the global platform. Due to the upcoming United States presidential election, current president of the US, Donald Trump has given
directive to complete the unlock down in the US. Donald Trump is also known as the bullish man in the business perspective. The unlock down
process in the US is causing the bullish sentiment in the stock market. The rising trends of the US stock market is also uplifting the stock markets
of other major economies such as European economies and Asian economies as the US contributes to 17% of the global GDP. The European and
Asian stock markets strictly follow the pattern of the US stock markets such as S&P 500 DOW JONES and NASDAQ.
People do not have any other option to park their money – Last but not the least; stock markets around the world are rising because in the
current situation of the lockdown, people are forced to stay in their homes. Hence, people do not have any other option to park their money to bring
in some earnings. So, they are continuously investing their money in the stock market for the earning purpose.

There are other factors which are uplifting the global stock market. But the major factors which are pulling up the stock market have been given
above and offer us a wide perspective of what exactly is happening in the stock market. This is a fascinating time to watch the stock markets as the
trend is turning up to be the unexpected. So, do keep an eye on it.
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CORONA - THE DEVIL’S FRUIT
Samkit Jain (B.A. Economics Honours)

2020 began with new resolutions for many.
And for some, to watch a 20-20 cricket match
daily.
I recall my teacher explaining the term dynamic,
"any change in the environment"
Well today is environment day,
I have a lot to say,
And football is the game I can't play.
The year began with a controversial act.
Forcing people to raise their voice,
All I could understand is that they simply
Had no choice.
And for others to fight back and control the chaos,
one has to follow orders for his job.
There are always some bad people in any mob.
And for people like us who can't do anything
end up discussing what is right and what is wrong,
and others just don't care and listen to songs.
Events like these create fear and mess,
Common people struggle and this causes a lot of
stress.
Stress is something we can overcome,
how can we fight something disastrous
and the cure of it is yet to come.
I wish I could watch a 20/20 match with pizza and
coke,
covid - 19 hit us like lightning and stroke.
One of my teachers really liked the quote,
"survival of the fittest". At this point of time,
Nothing else makes more sense.
For kids coronavirus meant no candies,
For some students it meant no studies,
Netflix all the time,
it is time for you to switch to amazon prime.
For some students,
a golden chance to crack competitive exams,
to fulfill their dreams,
they can't hear the Migrant worker's scream.
Coronavirus plans to kill us from the inside,
Well it has some support from the outside,
like "trains" which ran over 16 Migrants in one
night.

At one point, all we could do is sit home and 'clap',
this reminds humanity of the most important word
'hope' ,
I don't know how long we all can cope.
All I know is that the battle is still on and our
warriors are fighting,
and I am just sitting here at 4 am writing.
For some adults it meant the problem of money,
they are also warriors now working towards lifting
the economy,
The best thing people like me Can do is sit home.
This is the need of the hour and our only hope to
win the battle,
The least we can do is pray for all those suffering.
This is not my only concern,
storms in Bengal and Maharashtra,
frequently small scale earthquakes in North India
reminds us to learn.
To learn the fact that destruction is not over yet,
O I wish at this point of time I had a pet.
Pets are good and pests are not,
farmers can explain this better who struggled
because of locusts.
When all of this was happening,
a plane crashed in our neighbourhood,
one can hate this neighbour in a 20/20 match,
but your heart Can't stop sympathising after such
an act.
Events like these we can't control,
But Killing of an elephant leaves my heart with a
mole.
All I know is that the enemy is winning,
But this is not the end my friend, this is a war
And we all are fighting, a war which is targeting
Our brains first.
Some people know me as an atheist,
but recent events forced me to introspect,
even if you don't have the faith,
he will always be there by your side.
All of this is a part of his plan,
Well everything in the world lies in his hands!
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CROSSWORDS
KEY TO THE VOL 1 ISSUE 2 EDITION:
ACROSS:
2. Kerala
5.Recession
6.Malthus
7.Progressive
10.Lorenz

DOWN:
1. Development
3. Five
4. Tea
8. GDP
9. Schumpeter

Shreya Rustagi
(BA EconomicsHonours)

CARTOONING

Amya Parmar
(BA Economics Honours)
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EVENTS & LIFESTYLE

WELCOME CHRISTITES
Jigyasa Bisht (B.A. Economics Honours)
The Department of Economics, heartily congratulates and welcomes the first year students at Christ (Deemed To Be University), Delhi NCR. It is a
premier educational institution which focuses on the overall growth of an individual by supporting them to excel academically as well as prosper in
extra curricular activities. Christ never fails to provide innumerable opportunities to its students in every field possible and it is your responsibility as
Christites to realise and grab those opportunities for your development. As you start this phase of your lives, we, the faculty members, the staff and
your seniors are here to guide you and assist you through any problems you might face. We require your cooperation to work efficiently for the
betterment of this institute. Therefore, we hope that you all will make the most out of your time here.
‘Oikos’, comes from a greek word ‘oikonomia’ or ‘oikonomos’, which means economics. It is a bi-monthly newsletter initiated by the faculty
members and the students of MA Economics and BA Economics Honors. It tries to showcase in-depth analysis of the Indian economy and other
economies around the world. A lot of hard work has been put into the creation of this newsletter. It would be greatly appreciated if we see even more
enthusiasm regarding the enhancement of this newsletter through new ideas, creativity and diligent participation from all of you.
We are dedicated to the motto of ‘Excellence and Service’. We strive to reach out to the star of perfection through an earnest academic pursuit for
'excellence,' and our efforts blossom into 'service' through our creative and empathetic involvement in the society to transform it.
The mission is to provide a nurturing ground for an individual’s holistic development in order to make an effective contribution to society in a
dynamic environment.
The values which guide us at Christ (Deemed To Be University), Delhi NCR are:
1. Faith in God
2. Moral Uprightness
3. Love of Fellow Beings
4. Social Responsibility
5. Pursuit of Happiness
Upon your arrival we expect a very zestful and positive environment at the campus and we have faith in you that you all will follow the discipline we
require here at Christ. We are all looking forward to the fresh energy and zeal you all will exhibit and we hope that you will make this journey
memorable and worthwhile.

HUMANS OF CHRIST
LIFE IS BEAUTIFUL
Shubhika Srivastava (B.A. Economics Honours)
"My family has always been supportive of whatever I choose. They've always loved me
and allowed me to dream big and unique."
Mr. Sebin John, a young and handsome staff member, joined our Christ family on 1st
October, 2019. He is appointed as the Director Secretary and the Hostel in charge of the
college. Sebin sir is a native of Pune, who did his graduation from Christ College, Pune
and post-graduation from Amity University, Mumbai. Happily leading his bachelor's life,
Sebin sir is now interested in achieving his Ph.D. in Social Work, next year.
"Christ has always been special for me. It made me realize my worth and provided me a
platform to stand and speak", says Mr. Sebin. Sir loves and enjoys his job and is satisfied
with whatever he earns. He works diligently from 08:30 am till 04:30 pm. He also feels
that as compared to other institutions, Christ students (of the NCR campus) are very
active and well-mannered.
Starting his job with a football match against students and it became one of the most memorable moments for sir. Mr. Sebin said, "Every event at
Christ Delhi NCR is a great achievement for us. Even though this campus is not as huge as other colleges in Delhi and most of the students were first
years, yet, we were able to make the events successful with limited resources and time." All these achievements have taught sir to be confident and
self-dependent. He now knows gardening, managing a dog, dealing with people etc. In short, Christ and the fathers here taught him about life and its
different colors.
Let us all try to learn from sir and imbibe such positivity from life, as: "We Don't Find A Happy Life. We Need To Make One."
DEPARTMENT OF ECONOMICS
CHRIST (DEEMED TO BE UNIVERSITY),
DELHI NCR. INDIA

EMAIL ADDRESS - sakshi@eco.christuniversity.in
tamanna.kapur@eco.christuniversity.in
mayank@arts.christuniversity.in
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